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Sr. no.
	Subject
	Comments / Recommendations

	1. 
	Effective-Date conflicts under Draft IT Rules 2026
	Rationale
· Draft IT rules 2026 has made substantial changes to various forms to be filed under IT Act 2025 raising a doubt as to whether the new forms apply for all compliances to be made from 1 April 2026 and onwards (even if such compliance pertains to FY 2025-26 (AY 2026-27)) or whether all the new forms will apply for compliances to be made for tax year 2026-27 onwards. 
· For instance, whether the tax audit report for FY 2025-26 (AY 2026-27) needs to be furnished in old Form 3CA/B/D or new Form 26 
· As another instance, consider a case where during FY 2025-26, TDS is done as per the provisions of Income Tax Act, 1961.
· The actual payments against the above may be processed later on when the vendors raise their invoices, which could fall in FY 2026–27.  
· In such cases, the issue that will arise is since the compliance of withholding is done as per the ITA 1961, whether the forms thereunder viz Form 15CA/CB would apply or New forms 145/146 under IT Act 2025 would apply. Further even where new forms apply whether Taxpayer who is required to quote the section under which taxes are deducted would be allowed to quote the relevant sections of ITA 1961.
· This confusion arises because it is settled position under ITA 1961 that substantive rule impacting computation of income existing as on 1st day of April of AY applies to whole of the previous year and procedural rule like furnishing tax audit report/return applies based on rule/form existing on date of compliance. Also, in the past, there have been several instances where tax audit reports forms have been changed after a particular financial year end but applied to compliance to be made for such financial year.
Recommendations
· It is recommended to issue clarification on whether compliances made and files formed on or after 1 April 2026, which forms would apply and if new forms apply, they should be designed to ensure quoting of the parent section or rule under which the compliance is done.
· More particularly, to avoid disruption and ensure smooth transition, all compliances for FY 2025-26 (AY 2026-27) like TDS/TCS quarterly statements, tax audit report, statement of financial transactions, annual statements to be furnished by pass through entities like AIFs, REIT/Invits, securitisation trusts, etc. should be clarified to be made in old forms.

	1. 
	Rule 2A of the IT Rules, 1962
Rule 279 of the Draft IT Rules, 2026

	Rationale:
· Rule 279(1)(c) prescribes that where the assessee wants to claim 50% of "Salary", then the assessee should be both:-
· Employed in specific locations and 
· Residential accommodation should also be in specified locations
· The specified locations are Mumbai, Kolkata, Delhi, Chennai, Hyderabad, Pune, Ahmedabad and Bengaluru.
· The benefit of tax on HRA should be based on location on residential accommodation only (which is also as per current Rule 2A-c) and not based on employment location (as additionally required in Rule 279-1c)
· For e.g. in case an assessee is employed in Faridabad, but residential accommodation is located in Delhi, then as per currency Rule 279, employee will get benefit of only 40% of salary and not 50% since twin conditions of employment location and residential accommodation location in specified locations is not getting fulfilled.
Recommendations:
· Rule 279(1)(c) condition of employment in specific locations should be removed and only requirement should be that residential accommodation should be in specific locations.
· Further Gurgaon and Noida should also be added to list of specific locations eligible for 50% of Salary benefit

	1. 
	Rule 2BB(2) of the IT Rules, 1962
Rule - 280(2) – Sl. No. 10 of Table of the Draft IT Rules, 2026
	Rationale:
· The new rule gives Transport allowance to a blind or deaf and dumb employee or orthopaedically handicapped with disability of lower extremities. The benefit provided is Rs.15000+ DA thereon for Metro cities and Rs.8000 + DA thereon for non Metro cities.
· Also, the reference to “cities” may "Other cities" may lead to confusion over whether a particular place is "City" or not for the qualifying employee to be entitled to exemption.
Recommendations:
· It seems that the words “per month” has been omitted which seems to be an inadvertent error which is recommended to be corrected.
· The reference to "cities" in "Other cities" should be substituted with "places" (i.e. "Other places").

	1. 
	Form 16
Form 130
	Rationale:
· Details of Income from other employer(s) in Part C of Form 130 is not sufficient for employees to file their ROI. In the IT returns the employees are required to provide a break-up of salary, value of perquisites and value of profit in lieu of salary and hence he will have to refer to Form 16 issued by all employers to file his ROI.
Recommendation:
· The requirement of reporting “income from other employment” in Forn 130 can be removed, though it can be required to be reported in Annexure II of Form 138 (Form 24Q under IT rules 1962)).
· Alternatively, placement of this detail can be moved from 1(e) to 3(b) to avoid any anomalous calculation. Simultaneously its placement in Form 138 should also be shifted after Sl. No R.

	1. 
	Rule 114B of the IT Rules, 1962
Rule 159 of the Draft IT Rules, 2026
	Rationale:
· Rule 159 prescribes a list of transactions in respect of which quoting of PAN is mandatory. Rule 159 is parallel to Rule 114B of IT rules 1962.
· Rule 114B inter alia requires quoting of PAN in case of payment for life insurance exceeding INR 50,000 in a tax year. The new rule 159 however requires quoting of PAN on commencement of account based relationship with insurer without any threshold limits in respect of the premium paid.
· With enhanced government focus to ensure that insurance coverage is extended to every person in India, more and more people would now take up insurance. Under the proposed rules all such persons would be required to quote PAN which would lead to a case that even rural and small consumers of insurance service may be required to obtain PAN, even in case where otherwise they earn income which may either have income below maximum taxable limit or may have income which may not be taxable in India.
· In general, small Taxpayers who have very small income or in case of Taxpayers earning only exempt income say like agricultural income would not be required to file income tax return and may not have applied for PAN. If such persons avail the insurance service, they will have to submit Form 60 giving the particulars of the transaction. Thus, the amended Rule 159 creates onerous compliance burden for small taxpayers.
Recommendation:
· Thus, as one option threshold limit may be introduced for collecting PAN from policyholders. As another option, specific set of customers may be excluded from PAN requirement.

	1. 
	Form 15CC 
Form 147
	Rationale:
· The Income Tax Department often issues verification notices u/s 133(6) of ITA 1961 (S. 252 of ITA 2025) to Indian companies based on remittance data filed by authorised dealers in their quarterly statements (earlier Form 15CC, now Form 147). The notices contain only the following fields:
(i) Name of the authorised bank
(ii) Name of the remittee
(iii) Amount of remittance (INR)
(iv) Date of remittance
(v) Country of remittance
(vi) Purpose code as per RBI
· These limited fields are insufficient for Indian companies to accurately match remittances with their internal accounting systems (SAP / ERP) particularly in large organisations, due to the following reasons:
(i) Multiple remittances to the same remittee on the same date or in close proximity.
(ii) Same purpose code may apply across many invoices.
(iii) INR value mismatch due to FX fluctuations between booking and settlement dates.
(iv) Absence of unique identifiers linking authorised dealer reporting with Form 15CA/15CB (now form 145/146) filings.
· A major problem in form 15CC was that Form 15CA (Form 145) Acknowledgement Number—the only unique, system-generated, traceable identifier—was not mandatory in Form 15CC. Without this number, Indian companies could not tie the reported remittance in the notice to the exact Form 15CA/15CB, causing compliance delays and unnecessary back and forth with banks.
· This greatly increased the compliance burden and risk of mismatch reporting during departmental verification and chances of wrong classification and wrong response against notice of the department.
· While the New Form 147 has a field for quoting the Form 145 (Form 15CA) acknowledgement number, if such field is not mandatory, Taxpayer would still continue to face the same problem.
· Further Indian companies generally track invoices in foreign currency while Form 15CC (now Form 147) reflects INR values of remittance (post TDS and forex fluctuations).

	1. 
	Form 15CA / 15CB

Form 145/146
	Rationale 
· Consistency between nature of remittance and description for RBI Purpose Code.
· The revised Form 145 (formerly Form 15CA – Part C) now requires taxpayers to furnish Tax Residency Certificate (TRC) Number of the non‑resident recipient.
· Many foreign jurisdictions like UK do not prescribe a TRC number on their residency certificates, as there is no uniform global format. In such cases, taxpayers may be compelled to input dummy or placeholder numbers simply to complete the form, making the field operationally redundant.
· Additionally, Form 145/146 require quoting of TIN number of remittee. In case where TIN is not available, then any unique number used for identifying the remittee in country of residence is to be quoted.
· In many cases, remittee TIN / unique identification number may not available, such as Small foreign vendors, Individuals providing services, certain jurisdictions it is not mandatory to issue TINs for certain categories etc. In any case TIN number may not be necessary in cases where foreign remittance is made on a net of tax basis and or where income is not chargeable to tax in India.
· Thus, making TIN/ unique identification number mandatory may lead to transaction blocking or incorrect dummy entries.
· Similar reporting of TIN is required to be made in new Form 147 by authorised dealer.
Recommendation
· Since both the nature of remittance and the RBI purpose code are mandatory fields in Form 145 (formerly Form 15CA), we request that the nature of remittance be provided through a standardized dropdown aligned with the RBI purpose code descriptions. This will ensure consistency and facilitate accurate reporting.
· Further TRC No should be made a free or optional field.
· Also, the requirement of quoting TIN of remittee may be made applicable only in specified circumstances such as where income is chargeable to tax.
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