






















































































AUDITORS’ REPORT TO THE MEMBERS OF 
BOMBAY CHAMBER OF COMMERCE AND INDUSTRY 

 
We have  audited the  attached  Balance sheet of Bombay Chamber of  Commerce  and  Industry  as at  
31

st
 March, 2012 and also the Statement of Income and Expenditure for the year ended on that date, 

annexed thereto. These financial statements are the responsibility of the Chamber’s management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in India. Those 
Standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 
 

 The Chamber is licensed  to  operate  under  Section  25 of the  Companies Act, 1956, and as such the  
requirements  of   the   Companies  (Auditor’s  Report)  Order, 2003  issued   by  the  Central 
Government of India in terms of Section 227 (4A) of the Companies Act, 1956, are not  applicable. 
 
In accordance with the provisions of Section 227 of the Companies Act, 1956, we report that: 
 
(1) we  have  obtained  all  the  information  and explanations, which to the best of our knowledge  

and  belief were necessary for the purposes of our audit; 
 
(2) in  our opinion, proper books of account as required by law have been kept by the Chamber so 

far as appears from our examination of those books; 
 
(3) the Balance sheet and Statement of Income and Expenditure dealt with by this report are in 

agreement  with the books of account;   
 
(4) in our opinion, the Statement of Income and Expenditure and Balance sheet dealt with by this 

report comply with the accounting standards referred to in Section 211(3C) of the Companies 
Act, 1956, to the extent applicable and 

 
(5) the Chamber has obtained a legal opinion that the provisions  of Section 274(1)(g)  of the 

Companies Act, 1956 would not apply to the members of the Managing Committee of the 
Chamber [(Refer Note P(1)] 
 

In our opinion and to the best of our information and according to the explanations given to us, the said 
Accounts read together with the Notes thereon, give the information required by the Companies Act, 
1956, in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India: 
 
(a) in the case of the Balance sheet, of the state of affairs of the Chamber as at 31st March, 2012; 

and  
 
(b) in the case of the Statement of Income and Expenditure, of the excess of income over 

expenditure for the year ended on  that date. 
SHARP & TANNAN 

Chartered Accountants 
ICAI Registration No. 109982W 

By the hand of 
 
 
 

R.D. KARE 
Partner 

Mumbai , 2 May 2012                                                                                               (Membership No. 8820) 



EQUITY AND LIABILITIES As at As at

31-03-2012 31-03-2011

 Note   Rupees  Rupees  Rupees 

Shareholders’ Funds

Reserves and Surplus  A    318,105,558    281,939,471 

Non Current Liabilities

   Long term Liabilities  B      43,438,299                     -   

Current Liabilities    

  Short Term Borrowing from Banks  C(I)      25,788,383                     -   

  Trade Payable  C(II)           161,541             57,560 

  Other Current Liabilities  C(III)      11,444,895        8,670,421 

  Short Term Provisions  C(IV)        9,302,089      11,540,254 

      46,696,908      20,268,235 

TOTAL    408,240,765    302,207,706 

 

ASSETS

Non-Current Assets

Fixed Assets  D 

  Tangible Assets    244,478,661        8,382,236 

  Intangible Assets           589,771           787,777 

   245,068,432        9,170,013 

Non Current Investments  E      25,050,000    100,121,975 

Long Term Loans and Advances  F           555,985           584,664 

Current Assets

  Current Investments  G(I)      23,500,000      35,000,000 

  Trade Receivables  G(II)        3,432,784        2,744,850 

  Cash and Bank Balances  G(III)      86,251,632    142,571,767 

  Short Term Loans and Advances  G(IV)      17,102,536        7,717,278 

  Other Current Assets  G(V)        7,279,396        4,297,159 

   137,566,348    192,331,054 

TOTAL    408,240,765    302,207,706 

Commitments M

Contingent Liabilities N

Significant Accounts Policies O

As per our report attached

SHARP & TANNAN

Chartered Accountants ASHOK BARAT

ICAI Registration No.109982W

by the hand of 

UDAY KHANNA

ATINDRA SEN

R.D. KARE

Partner

(Membership No. 8820) VIKAS GADRE

Mumbai,  Mumbai,  

May 2, 2012 May 2, 2012

President

Vice-President

Director General & Secretary

Executive Director

Bombay Chamber of Commerce and Industry

Balance Sheet as at 31st March, 2012



2011-12 2010-11

 Note   Rupees  Rupees 

INCOME

Income from Services  H    53,680,160          53,570,686 

Other Income  I    25,044,595          20,495,234 

Total Income    78,724,755          74,065,920 

EXPENDITURE

Employee Benefits Expenses  J    24,925,897          25,876,488 

Depreciation and Amortisation      1,209,536               988,751 

Administration and Other Expenses  K    14,008,713          27,664,862 

Finance Cost  L         164,522                         -   

Total Expenditure    40,308,668          54,530,101 

Excess of income over expenditure before tax    38,416,087          19,535,819 

Tax expense  

   Current  Tax      6,185,000            7,000,000 

Excess of income over expenditure after tax    32,231,087          12,535,819 

Balance carried to Accumulated Surplus    32,231,087          12,535,819 

Significant Accounting Policies  O 

As per our report attached

SHARP & TANNAN

Chartered Accountants ASHOK BARAT President

ICAI Registration No.109982W

by the hand of 

UDAY KHANNA Vice-President

ATINDRA SEN Director General &

R.D. KARE Secretary

Partner

(Membership No. 8820) VIKAS GADRE Executive Director

Mumbai,  Mumbai,  

May 2, 2012

Bombay Chamber of Commerce and Industry
Statement of  Income and Expenditure for the year ended 31st March, 2012

May 2, 2012



Notes forming part of Accounts

A: RESERVES & SURPLUS

As at As at

2011-12 2010-11

 Rupees  Rupees  Rupees 

Accumulated Surplus 

As per last balance Sheet   276,383,271   251,727,452 

Add : Entrance fees  received       3,935,000     12,120,000 

         Excess of income over expenditure  

         during the year     32,231,087     12,535,819 

  312,549,358   276,383,271 

Premises Renovation Reserve

As per last balance sheet       5,556,200       5,556,200 

  318,105,558   281,939,471 

B: NON CURRENT LIABILITIES

 Rupees  Rupees  Rupees 

Long Term Liabilities

   Liabilities towards Capital Assets     43,438,299                    -   

    43,438,299                    -   

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts

CURRENT LIABILITIES As at As at

2011-12 2010-11

 Rupees  Rupees  Rupees 

C (I) - Short Term Borrowing from Banks

    Secured Loan repayable on demand     25,788,383                    -   

    (Secured by pledge of Deposits with bank)

    25,788,383                    -   

C (II)  - Trade Payables          161,541            57,560 

         161,541            57,560 

 

C (III) - Other Current Liabilities

   Advances received for:

     Membership Subscription          351,787          982,833 

     Services to be rendered          687,123          866,612 

     Seminar, events, etc to be conducted 3,862,468       2,488,168 

      4,901,378       4,337,613 

    Liabilities for expenses       5,332,842       4,099,397 

     TDS payable          982,129              4,865 

     DOE Commonwealth Study          228,546          228,546 

      6,543,517       4,332,808 

    11,444,895       8,670,421 

C (IV) - Short Term Provisions

    Provision for employee benefits:

       Privilege leave encashments       3,117,089       4,540,254 

   Others

      Current Tax       6,185,000       7,000,000 

      9,302,089     11,540,254 

      9,302,089     11,540,254 

Bombay Chamber of Commerce and Industry



Rupees

NATURE OF 

FIXED ASSETS As at Additions Disposals As at As at Charge for the Disposals As at As at As at

01.04.2011 31.03.2012 01.04.2011 Year 31.03.2012 31.03.2012 31.03.2011

(i) Tangible assets

     Office Premises -                 235,213,800     -               235,213,800     -               21,008              -               21,008            235,192,792     -               

     Furniture & Fixtures 6,336,207      14,249              297,975       6,052,481         3,458,701    265,211            297,974       3,425,938      2,626,543         2,877,506    

     Office Equipments 4,087,181      1,002,759         52,699         5,037,241         1,158,652    273,425            10,617         1,421,460      3,615,781         2,928,529    

     Computer 1,705,545      154,604            124,889       1,735,260         940,091       206,862            124,882       1,022,071      713,189            765,454       

     Vehicles 2,467,458      1,171,619         903,508       2,735,569         656,711       237,163            488,661       405,213          2,330,356         1,810,747    

14,596,391    237,557,031     1,379,071    250,774,351     6,214,155    1,003,669         922,134       6,295,690      244,478,661     8,382,236    

   (13,946,148)            (733,126)         (82,883)       (14,596,391)    (5,478,251)            (818,776)         (82,872)      (6,214,155)         (8,382,236)    (8,467,897)

(ii) Intangible assets

    Computer Software 1,230,515      7,875                172,960       1,065,430         442,738       205,867            172,946       475,659          589,771            787,777       

1,230,515      7,875                172,960       1,065,430         442,738       205,867            172,946       475,659          589,771            787,777       

     (1,010,290)            (220,225)                   -           (1,230,515)       (272,763)            (169,975)                   -            (442,738)            (787,777)       (737,527)

Total  15,826,906    237,564,906     1,552,031    251,839,781     6,656,893    1,209,536         1,095,080    6,771,349      245,068,432     9,170,013    

(14,956,438)    (953,351)           (82,883)        (15,826,906)      (5,751,014)   (988,751)           (82,872)        (6,656,893)      (9,170,013)        (9,205,424)   

BOMBAY CHAMBER OF COMMERS AND  INDUSTRY 

Note forming Part of Accounts

As On 31st March 2012

D -  Fixed Assets 

GROSS BLOCK DEPRECIATION NET BLOCK



Notes forming part of Accounts

E - NON-CURRENT INVESTMENTS, 

At Cost – Unquoted

As at As at

2011-12 2010-11

 Rupees  Rupees  Rupees 

Equity Shares            50,000            50,000 

 Government of India 8% Savings (Taxable)     20,000,000     25,000,000 

 Bonds, 2003 of Rs. 1,000 each

 Mutual Funds                    -       51,571,975 

 Deposits with Companies, etc       5,000,000     23,500,000 

    25,050,000   100,121,975 

Particulars of investments held

Equity Shares – Fully paid

The Bombay Licensed Measurers Limited

of Rs. 100 each            50,000            50,000 

Government and Trust Securities Bonds

Government of India 8% Savings (Taxable)

Bonds, 2003 of Rs. 1,000 each     20,000,000     25,000,000 

Mutual funds

DSP Black Rock Mutual Fund                    -         2,500,000 

DSPBR  Balance Fund - Dividend Regular

(117,403.964 Units of Rs.10 each) 

DSP Black Rock Mutual Fund                    -         3,000,000 

DSPBR  Balance Fund - Dividend Regular

(109,753.421 Units of Rs.10 each)

Franklin Templeton Investments                    -         2,000,000 

Franklin India Flxei Cap Fund - Dividend Payout

(155,884.645 Units of Rs.10 each)

Franklin Templeton Investments                    -         5,000,000 

Franklin India Bluechip Fund - Dividend Payout

(133,257.288 Units of Rs.10 each

purchased during the year)

HDFC Asset Management Company Ltd.                    -         5,000,000 

HDFC Top 200 Fund - Dividend Payout

(102,743.245 Units of 10 each purchased

during the year)

HDFC Asset Management Company Ltd.                    -         4,000,000 

HDFC  Balanced Fund  - Dividend Payout

(282,825.426 Units of Rs.10 each)

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts As at As at

E - NON-CURRENT INVESTMENTS, 2011-12 2010-11

At Cost – Unquoted  Rupees  Rupees  Rupees 

HDFC Asset Management Company Ltd.                    -         2,000,000 

HDFC Prudence Fund - Dividend payout

(73,110.104 Units of Rs. 10 each)

HDFC Asset Management Company Ltd.                    -         2,500,000 

HDFC Prudence Fund Dividend Payout

(96,250.096 units of Rs.10 each)

HDFC Asset Management Company Ltd.                    -         3,000,000 

HDFC  Balanced Fund  - Dividend Payout

(146,763.857 Units of Rs.10 each)

Prudential ICICI Mutual Fund                    -         2,000,000 

Prudential ICICI Balanced Fund Dividend 

(116,076.611 Units of Rs.10 each)

Principal  Pnb Asset Management Co. Pvt. Ltd.                    -         1,071,975 

Principal Resurgent India Equity Fund Dividend

Payout switching to Principal Growth Fund -

Dividend Payout Annually.

(41,087.600 units of Rs. 10 each)

SBI Mutual Fund                    -         2,000,000 

Magnum Balanced Fund Dividend Option

(87,374.399 units of Rs.10 each)

SBI Mutual Fund                    -         4,000,000 

Magnum Balanced Fund Dividend Option

(201,308.505 units of Rs.10 each)

Tata Asset Management Ltd.                    -         2,000,000 

TMCD TATA Mid Cap Fund  - Pay Dividend

(191,457.181 units of Rs.10 each)

Tata Asset Management Ltd.                    -         2,500,000 

TBFD Tata Balance Fund  Pay Dividend 

(70,665,785 units of Rs.10 each)

Tata Asset Management Ltd.                    -         4,000,000 

TBFD Tata Balance Fund  Pay Dividend 

(130,173.163 units of Rs.10 each)

Birla Sun Life Mutual Fund                    -         5,000,000 

Birla Sun Life Frontline Equity Fund - Dividend 

Payout

(226,963.232 units of Rs.10 each)

                   -       51,571,975 

Deposits with Companies, etc

Housing Development Finance Corporation Ltd.       5,000,000     17,500,000 

Mahindra & Mahindra Financial Services Ltd.                    -         6,000,000 

      5,000,000     23,500,000 

Unquoted investments     25,050,000   100,121,975 

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts

F - LONG TERM LOANS AND ADVANCES

As at As at

2011-12 2010-11

 Rupees  Rupees  Rupees 

Security Deposits          555,985          584,664 

         555,985          584,664 

CURRENT ASSETS

 Rupees  Rupees  Rupees 

G (I) - Current Investments

            At Cost  Unquoted

  Government and Trust Securities 

  Goverenment of India 8% (Taxable) Bonds,       5,000,000     10,000,000 

     2003 of Rs. 1000 each

 Deposits with Companies, etc       

     Housing Development Corporation     12,500,000     20,000,000 

     Mahindra & Mahindra Financial Services Ltd.       6,000,000 

      Export-Import Bank of India                    -         5,000,000 

18,500,000        25,000,000 

23,500,000    35,000,000    

G (II) - Trade Receivables

  Unsecured, Considered Good

   Debts outstanding for a period exceeding six

        months from the due date of payments          758,317          505,000 

   Other debts       2,674,467       2,239,850 

3,432,784      2,744,850      

G (III) - Cash and Bank Balances

    Cash and Cash Equivalents 

       Balance with banks  : - 

         On Current Accounts          444,329     11,939,435 

         On Saving Accounts            55,104     20,157,289 

         On Deposit Accounts with three months  

           maturities     30,353,322     16,537,484 

        Cash on hand            22,752            29,246 

    30,875,507     48,663,454 

    Other Bank Balances 

       On Deposit Accounts with more than     

       three months but less than twelve  

       months maturities       7,800,000     50,240,707 

       On Deposit Accounts with more than     

       twelve months maturities       2,200,000     43,439,060 

       On Deposit account pledged against 

       Bank loan      45,147,579                    -   

       Earmarked balance: 

          DOE Commonwealth Study.          228,546             228,546 

    55,376,125     93,908,313 

    86,251,632   142,571,767 

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts

G - CURRENT ASSETS

As at As at

2011-12 2010-11

 Rupees  Rupees  Rupees 

G (IV) - Short Term Loans and Advances 

        Unsecured, Considered good 

         Advances recoverable in cash or  kind          781,297       1,657,272 

       Service Tax  receivable          286,528                    -   

       Advance Tax (net of provision)     16,034,711       6,060,006 

    17,102,536       7,717,278 

G (V) - Other Current Assets

          Interest accrued  on  bank deposits       5,965,187       2,193,826 

          Interest accrued  on investments       1,314,209       2,103,333 

      7,279,396       4,297,159 

H -INCOME FROM SERVICES

 Rupees  Rupees  Rupees 

 Membership Subscription     31,419,609     30,653,672 

 Certificate of origin fees      21,780,541     24,692,040 

 Less : Direct and Indirect Expenses       3,974,809       4,229,050 

(Including Rs. Nil; (Previous year     17,805,732     20,462,990 

  Rs.1981,870) for Non-Members ) 

 Secretarial Fees          500,000          500,000 

 Labour advisory fees       4,315,663       3,507,626 

 Less : Direct and Indirect Expenses       3,023,971       3,441,844 

 (Including Rs. Nil; (Previous year        1,291,692            65,782 

 Rs. 651,500) for Non-Members) 

 Arbitration Fees            44,000            78,000 

 Seminar and training programmes       3,927,698       3,928,709 

 Less : Direct and Indirect Expenses       3,533,145       3,229,940 

         394,553          698,769 

 Conference       5,882,191                    -   

 Less : Direct and Indirect Expenses       5,151,765                    -   

         730,426                    -   

 Advertisements       2,945,732       2,672,170 

 Less : Direct and Indirect Expenses       1,586,489       1,684,531 

      1,359,243          987,639 

 Sale of in-house publications          134,905          123,834 

    53,680,160     53,570,686 

   

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts

I – OTHER INCOME

2011-12 2010-11

 Rupees  Rupees  Rupees 

Interest income  :

     Interest received on deposits with    

     Banks, Companies, etc     19,629,838     14,964,241 

Dividend income  :

      Income from Mutual Funds          515,848       5,455,249 

Profit on sale of fixed assets                    -                7,989 

Profit on sale of investments (net)       4,834,368                    -   

Miscellaneous income            64,541            67,755 

    25,044,595     20,495,234 

J – EMPLOYEE BENEFITS EXPENSES

 Rupees  Rupees  Rupees 

Salaries including ex-gratia (net)     21,507,318     20,094,203 

Contribution to :

   Provident and pension funds (net)       1,545,551       1,780,144 

   Superannuation fund (net)          646,187          660,658 

   Gratuity fund (net)          306,727       2,763,712 

   Employees' Deposit Linked Insurance 

     Scheme (net)            50,727            34,214 

      2,549,192       5,238,728 

Staff Welfare (net)          869,387          543,557 

    24,925,897     25,876,488 

 

Bombay Chamber of Commerce and Industry



Notes forming part of Accounts

K - ADMINISTRATION AND OTHER EXPENSES

2011-12 2010-11

 Rupees  Rupees  Rupees 

Electricity  (net)          479,538          499,625 

Rent          146,496          585,984 

Repairs and maintenance (net)          434,279          366,087 

Vehicle Maintenance          320,522          252,502 

Insurance            90,750            68,352 

Travelling and conveyance (net)       1,326,948          891,548 

Postage and courier (net)          206,025          167,273 

Telephone, fax and internet (net)          442,204          324,516 

Printing, stationery and xerox (net)       1,292,637          812,346 

Printing of in-house publications (net)       1,239,094       1,119,155 

Books and periodicals            43,623            41,812 

Subscription       1,539,539          251,000 

Professional charges          297,678          522,433 

Auditors’ remuneration          194,468          209,854 

Website charges                    -            468,000 

Special activities, studies and surveys                    -       15,100,000 

Public relation, reception and meetings (net)       4,304,683       2,621,603 

Loss on sale of investments (net)                    -         3,094,330 

Loss on sale of fixed assets (net)          235,451                    -   

Bank charges          562,045            18,376 

Staff Recruitment charges          705,344          133,010 

Miscellaneous expenses          147,389          117,056 

    14,008,713     27,664,862 

L - Finance Cost

 Rupees  Rupees  Rupees 

Interest on  Bank loan          164,522                    -   

         164,522                    -   

Bombay Chamber of Commerce and Industry



BOMBAY CHAMBER OF COMMERCE AND INDUSTRY 
 
NOTES FORMING PART OF ACCOUNTS  

 

M     Commitments 

Estimated amount of contracts remaining to be executed on capital account and not 

provided for, net of advances Rs Nil (Rs. Nil). 

 
N Contingent Liabilities: 
 

(a) Claims against the Bombay Chamber not acknowledged as debt 
Rs.76,200,000.(Previous year Rs.67,200,000). 

  

 (b) While the company has been advised that no service tax was payable by the 

company on the concept of mutuality as well as on the ground that the company 

is not a “Club or association” within the ambit of section 65(25a) of the Finance 

Act, 1994, out of abundant caution and without prejudice to the above, the 

company has obtained registration under the service tax law w.e.f. 24.4.2011 and 

has been paying service tax on all services being provided thereafter. The 

company, along with other Chambers of commerce has also represented to the 

Finance Ministry that the exemption granted vide section 94J of the Finance Act, 

1994 should cover the period till 30.4.2011 rather than restricting the exemption 

solely to membership fees collected up to 31.3.2008. The tax liability, if any, on 

this count has not been determined. The Chamber is hopeful of a favourable 

decision on its contentions/representation. 

 

 (c) The Director of Income-tax (Exemptions) [DIT(E)] has withdrawn the registration 

granted under section 12A of the Income-tax Act with effect from assessment 

year 2009-10. The Chamber has filed an appeal before the Income-tax Appellate 

Tribunal, Mumbai against the order of the DIT(E) which is pending disposal.  

For the assessment year 2009-10, the Income-tax Officer has made an 
assessment and raised a demand of Rs. 1,81,01,654. The Chamber has filed an 
appeal before the Appellate Commissioner against the aforesaid order which is 
pending disposal. The Chamber has not provided for a sum of Rs. 
1,63,76,654  as it is contesting the matter. Of the demand of Rs. 1,81,01,654 the 
Chamber has paid Rs. 90,00,000. 
 

 

 



BOMBAY CHAMBER OF COMMERCE AND INDUSTRY 

NOTES FORMING PART OF ACCOUNTS 

 

O  Significant Accounting Policies   

(a) Basis of accounting 

Bombay Chamber of Commerce and Industry  ("the Chamber") maintain its 

accounts on an accrual basis following the historical cost convention. 

The Chamber is a "small and medium sized company" as defined in rule 2(i)(f) of 

the Companies (Accounting Standards) Rules, 2006 and accordingly, it has 

complied with the accounting standards to the extent applicable to such 

companies. 

(b) Revenue recognition 
 

(i) Bills for membership subscription are issued at the beginning of the year 
for the whole year’s subscription. 

(ii) Certificate of origin fee is billed on issuance of the certificate. 
 

(iii) Labour advisory services to members are billed on monthly basis.  
 

(iv) Arbitration fees are charged as per the applicable schedule of fees.  The 
advance payments received from the parties to the dispute are 
appropriated on the basis of actual arbitral meetings conducted by the 
Arbitrator. 

 

(v) Advertisement income is billed on its release in the Chamber’s 
publication. 

 

(c) Employee benefits 
 

(i)   Short-term employee benefits 
All employee benefits payable wholly within twelve months of rendering 

the service are classified as short-term employee benefits.  Benefits such 

as salaries and ex-gratia are recognised in the period in which the 

employee renders the related service. 

 

 



(ii) Post employment benefits 
(1) Defined contribution plans: Superannuation Scheme, Pension 

Scheme and Employees Deposit Linked Insurance Scheme is the 
Chamber's defined contribution plan. The contribution 
paid/payable under the scheme is recognised during the period in 
which the employee renders the related service. 

(2) Defined benefit plans: The Employee's Provident Fund and 
Gratuity are managed by the respective Trusts and are the 
Chamber's defined benefit plans. 
 

The Chamber contributes to the provident fund trust in accordance 

with the applicable law and rules and also reimburses the trust for 

any short fall/loss on investments. 

The present value of the obligations for the gratuity is determined 

based on actuarial valuation using the projected unit credit method 

which recognises each period of service as giving rise to 

additional unit of employee benefit entitlement and measures each 

unit separately to build up the final obligation. 

The obligation is measured at the present value of the estimated 

future cash flows.  The discount rates used for determining the 

present value of the obligation is based on market yields on 

Government Securities at the balance sheet date, having maturity 

periods approximating to the terms of related obligations.  The fair 

value of the plan assets is reduced from the obligation to 

recognise the obligation on a net basis. 

Actuarial gains and losses are recognised immediately in the profit 

and loss account. 

(d) Fixed Assets 
 

(a) Capitalised at acquisition cost, including directly attributable cost such as 
freight, insurance and specific installation charges for bringing the assets 
to its working condition for use. 

 

(b) Expenditure relating to existing fixed assets is added to the cost of the 
assets where it increases the performance/life of the asset as assessed 
earlier. 

 

(c) Fixed assets are eliminated from financial statements, either on disposal 
or when retired from active use.  Generally, such retired assets are 
disposed off soon thereafter. 

 



(e) Investments 

Long term Investments are carried at cost, after providing for any diminution in 

value, if such diminution is of permanent nature. 

(f) Depreciation 

(a) The Chamber provides for depreciation on the fixed assets on straight 
line method at the rates and in the manner specified in Schedule XIV to 
the Companies Act, 1956, as amended from time to time. 

     

(b) Computer Software is amortised over a period of five years. 
 

(c) Depreciation on assets added or deleted during the year is provided for 
on a pro-rata basis. 

 

(g) Contingencies and events occurring after the balance sheet date   

(a) Contingencies (gains and losses) arising out of contractual obligations, 
are accounted only on the basis of mutual acceptances. 

 

(b) Events occurring after the date of balance sheet are considered, upto the 
date of approval of accounts by the Managing Committee of the 
Chamber, where material. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



BOMBAY CHAMBER OF COMMERCE AND INDUSTRY 

NOTES FORMING PART OF ACCOUNTS 

 

P (1) - The Chamber has obtained a legal opinion that the provisions of Section 274(1)(g) of the            
Companies Act, 1956 would not apply to the Managing Committee of the Chamber, the 
Chamber not being a public company. 

 

P (2) Disclosure pursuant to Accounting Standard (A.S.) -15 (Revised)  - Employee Benefits.  

         (a)  The principal actuarial assumptions used as at the balance sheet date for defined      
benefit plans are as under: 

                
                                   Particulars                                  Gratuity (Funded)           

a. Discount rate as at 31st March, 2012               8.60%     (7.95%)                                 
b. Expected return on plan assets as at          

31st March, 2012                                              7.50%     (7.50%)                      
c. Salary growth rate                                             7.00%     (7.00%) 

 

(b) The estimates of future salary increases considered in actuarial valuation take 
into account inflation, seniority, promotion and other relevant factors such as 
supply and demand in the employment market. 

 
(c) Contribution towards provident and gratuity fund for the year is as follows: 

Rupees     Rupees 
 

      Employer's contribution (Provident Fund)           13,71,399  (14,23,227)                 
      Employees Contribution (Provident Fund)           16,53,999  (17,11,421)    
                 Reimbursement to trust on account of  
       short fall/loss on investment (Provident Fund)  1,69,017   (3,93,674) 

      Gratuity Fund contribution               3,06,727   (27,63,712) 

 

(d) Contribution during the year is included in the profit and loss account as under :  
Rupees        Rupees 

 
 Superannuation Scheme   7,20,345   (7,43,110) 
 Employees Pension Scheme   2,82,600   (2,88,194) 
 Employees Deposit Linked Insurance               50,727     (34,214) 

Scheme   
 
 

 
 
 
 
 



P (3) - Additional  information required under Schedule VI of the Companies Act, 1956    
           (to the extent applicable):             

 

   
Rupees 

(a) Auditors’ Remuneration: 
(including service tax, where applicable) 

 

 Audit fees 44,944 (44,120) 

 Tax audit fees 16,854 (33,090) 

 Taxation matters 132,670 (105,620) 

 Other Services -   (27,024) 

    

(b) Expenditure in foreign currency   

 Others -  Travelling   48,020  (66,159) 

                Seminars                             - (29,56,882) 

    

    

(c) Earnings in foreign exchange   

 Other Income - Seminars 1,34,505      (48,793) 

 
 
 

P (4) -  Figures for the previous year have been regrouped/reclassified to confirm with the    
     revised Schedule VI of the Companies Act, 1956. 
 
 
P (5) -      Figures in brackets are in respect of previous year. 

 

 
Signatures to Notes to Accounts 
 
As per our report attached. 
 
SHARP & TANNAN         ASHOK BARAT            President 
Chartered Accountants 
ICAI Registration No.109982W  
by the hand of  
      UDAY KHANNA            Vice-President 
 
 
 
R.D. KARE           ATINDRA SEN         Director General & 
Partner                 Secretary    
(Membership No. 8820)                                  

 
     VIKAS GADRE             Executive Director 

 
Mumbai,                                          Mumbai,  
May 2, 2012                                                        May 2, 2012                                                 
 






